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MMM}M FOX THE RECORD
JUBJIOT) Payohologioal Strwtery in Mast-iest Trade

1, The {ies dipcussed herw 1o that the United “tates urxl its
vWeatarn Rzopesn pertnars should mexe an orpanised oo timdrs offar to
@pand trude in covewmer goods to the captive countries of ‘uviet :uropa,

2, This 1dm is dewelopad for two reascrs. First and most Umort. .t
because the toviet Unlom hes o v great vulnesetfiles ro-wltl. . fovm | oo
socnoeic mxploitation of the orbit cow triss, (Thln .o dem: umwml Inoar
exoallart anal;sls on this subjleet :Tepared v OIR L m ATt Y
State), In othar woris, the idem !3 esaemtinll orw of st teoving a unboer
Soviet wveakness. The sooon! reanc: is that ..oviet propa mdin .m e Lo
0 a sertaln extent in ;dvirn, the eole of “ewtarn Awvpo o Litwe Lo
that there 1is & (Teat op crtunity for mparsior of ' «m!‘.x Lre ta ihvich
the United Ntetes is forcin: thea to foreo, ™. SURATIN R, O senenld eg
with the failure of the Urdted '*‘?.aw to mmcorm’ wal | ublial . ail
ite beliaf i1 tho dosirabilily of trmde ir ron-eirnta io BNy B . L ard
our Wst-swet trede progren in Westarn Mwrote, Vmasuso daro 1r o000 ove
tent ares of doult about owr positior an! abuut tha uth oo W.e o iet
mzwﬂu, the aount of ococperation i- nwyr-ir, out tw etrnte ic oo u
ocitrols in estarn Nwore 1s Alrinichad, I we ar*a.unomi our siport of
@panded trude ir noneetratecic .vodr, ue would Lwwdiatol: olln *he
feure of verious irouys in Westerr "urono and, at the mww tina, out g
sound fron wder the Soviet propecamda,

). fssentially, this Liea does w0t involve anctiing ew, It 4a
oonsistent vith presei.t U, 8, pollay and i consistwnt with whet is cure
reastly coing on in "ast.dest trmie. The o1l tling naw nocut this goiane
is that the offar te ll;mu trade Ln oousumer oot would be or o lnon

o a2 baslg and . Sibdlalaed. A\t ts pracent G

not bl.wnlg these svods is hesawse thty have been instruoted sver nima
the ereatior. of the Molotov plan (O ) to by onl: limited wstiiios
thase as necassary tia-ins in order to o . tein
strantegie foods. The plans of all of “he orbit countyiea have beon
sfter the 5«year pluns of W Goviet Unicon oand ax lnaiws Lo
dustrialisation ville de-empbasising the traditioral pattern: of eporte
ing rev matorials in return for oonsuer oods wviloh wristed lefore ... .r.
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o3 vere t0 cumpletel; overthrov the truiing pattam
Kremlin end the Marxist evonomio evolution onllad for
plons, they, of ocirse, would have to turm down any offer to
expand tywis in cerwumer coods. leverthalesa, it 13 known that the
of the tremandous exrloitatiocn of
; and unyealistio rature of tiw
soo:onie plans oarried out Ly the Comsmmist regines, are dssporate for
goods. These pespls have hesm waiting in lon: lirms your aftoer
in or¢ 3 e08 of meat or a puir of sloos,
Sush thdige as csnnad goods, refFirerstors, ard oilar houselcld apyliamner
widgh uro ocwnte in wWestern Zurope are elnost unbeerd of In noct of Lhe
towna of the Soviet Catdt,
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4. Tho P13 panel corcerned with this subject has rewie uw tiotowh
snalreis of the poseililitios for axpandin trade in ocisuner oodd o
entern Yurore to Tast Aurope., The lepartuant of omerces wtloates Wl
aprroximatal: !mlf a bllicn :ollars worth of gousuaer oodn iow Jreshaoed
in sestarr Mgupe and relatively difficult to market ir o 'v!lar tion
sould Le offered to ceptive urope, This list lioludes, L. ad lllcw o
parishatles and othar stendard conswsr cods, it “axtile end fam
equipnant, It wuld be offered in exchange for ocal, “luar, 1vins
and other treditioral rew materials availacle in 'notert doo e wideb
the Wast 18 rov uaing presicus ol lar: for ir the . eslarm Henlephore,
Thue, thowh the ehanoes are tem to one ngalrat the orlit peagibitlos ako,
snbla to ecoent ary suoh trmde offer, oven L1f thoy should, It wowd
gtror;then Western Awope and exhanoe whe pa.oho.ogical jusition of the
U. &, rogarding instalest trade.

3, Llast winter, peior to tho tovovw oonouda . onforunce, i.ls Liern
was put forunrd by the Jteff of PIB nud turned dowr Tluarils by Ume
Jepartment of State, Tie moin reasocis fur the turn dowm were: (1) thet
sush o PocrEA wuld veeken owr negotiatin. positlon for tin coatral of
strotacis trads, <tate said that if thev vere W urre e oovunitries
of Hestern “urore to join e progrem of this sort vuile nt ilie sume "Ll
prosain’ the vestarn Turopsan cowntrios to outl stratecic ‘rnda, ‘on

e for the strutegio tinde cortrols woull '@ ccrafdeatiliy v:tde o,

2) tate falt that ‘he Russisre i bt une this offer as 2 ueans for
initisting new trece narotistions for the arpansicn of reslly etretegic
trude, and tiat 4f the Weeterr Juropean ocwntries vero tesptod we would
have u very diffiou.t time turuing doum sush trade :evelopmente iz thw
face of our {nitlating the scieme at tue’ outset, (J) jtate wo aluo
worried that tids sohens m!, ht inspire fwlse hopes in Jestarn “izore Jor
nllsvintion of some of thaly ecorouaic problaems, (4) Tare war wino colw
aldaralile worry about U. 3, swyport o«f iy cush projeot, oven thowih .o
irsrdration appeared to coms from s Ruropean country, bossurse of U, 7,
public epdrnion and partiounlarly becsuse of the anticipeted recative Cove
cressional reeotion which miht lead w lovislation alo., the linee of
the Iam Asmesximent, -
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tral and exploitation of Catellites, 1t Ls .ntdcli-
of far will defiritolr not be wocepted. I dontt tidrk ‘he
negotioting reoblam should be {nswnowntable aither. Apparently, tla o.Ton-
asnt Ly Vestern duropssn Covermments to control reall: stretegis joods iz
quite mtiafaotory, In fest, thﬂpmgnamldm'mllmhnncot.ha
strategio ocoutyol Ly agtamlly deno. strating the resszorablenscs of our
MMMW%tﬂUM“MWM:mMMmd;mum
trede imnediately svailable. I should think that this jproject, if it wa
adopted, should not be pegotiated wvith the regular Fante.ssl trade nen of
the “estern Agsopean Covermasuts, but rather vith hiph roakdng oftlainls

in the foraign offices wvho aw primarily conserned vith ro’itical wrfare
azainet tha Soviet Unden,

25X1A

7. Fewrvorally, I fesl that this project can s M JOT /eQ,0D
in the fast-iest oonfliot. The resentlyr corpleted stixi on “oviat
vulnerebilities soncludes that the createet vulnorabilit: of the toviet
Ontoo is its monolithis xeaucrecy snd tho sirosses workirg towmrds lie
integration of that buresnoraay. There lLave been throe ashools of thow it
regarding Kastern Dropes (1) That we alwull o nothlng gither begeuso
11 18 to0 .0 erous oF besnuse results cre izpossitle; {(2) that we oho-tal
work toward liberatior ~? Yastern iurvpej and (3) that Zeoterr "xzope 1l
luilllwnommﬁunﬂkoft.umistlznionm.iehdnmuwhmn
oreasin-ly besvy. The Iy corfirme = persorsl view that the toilrd
wlternetive is the moet desivenle for the U, .. to follow, This profjsot
1s osloulnted to jromote overloed of the soviet burecucratic positlior In

oaptive Mxope.

8. ruslly, 7 ehould like to quots from sone oatlos from various
anbnsulos oxxmenting on a rether negstive prcjestiom of this s me sant

out by the lepartmsnt of 3tates

(1) lLordon Despateh 3960, Mareh 3, 1952 » oxzmenting on Soviet
mwmymmuyohm,mmrmam.

thomnmmmunorammmmmp-
nant in stzategis materials.”
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| MV .l m’ ocres 5689, Mareh 19 .'-.;.m' te uing various
@) exiating m.-uuo:nl foruns to rduuuAput'\}qI presant
' mduzumummdﬁ.@tww
~ .wmwmmmmtm-m.f} ' _

Nosoou talerem March 20 = "We Lave no, repeat mo, ob=
0 :mmfﬁeémtummhwuumm of
Gollars worth senemer wods in U.8. and BRumope viloh now .
and sinee the wer heve been svailsble for fastern Ruopo. - i
S Enbessy urges further dissussion positive proposals vith
.- "earnful exsaination and relatiovship Poist IV, MSP, UK s
. : vell as resstion U.5, public, free world asdi M}& B}m, o
loudon tel 4179, Yarch 21 = "Mnbassy susrosts that pro- - -
“ mdmmuwmumlymm.mm :
wtunummum, at least ir West, Com:le
2 | mnda 1ine on Bastest trade. FEB'e proposal nt ht
m"bomnmtmmm“m“uof_
other regular eofforts, Abasey would veloome opportundty
to iiscues sugcestior with Pritish 1f we oould be informed
in zore letall.* |

| Fragus telegrem (88, Murch 24 = "Ro reosson for lac: cornmuper 4 '
(5) (oods here; is not imo-lml Eastevost trrls bat .;;.ml:ln i:iic,.
: Csssho industry st ecense of produstlon
:f' mm :o».h d-z:-\zh Seviet Unionts esonomia plurdering
of this eomtry.® ,
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